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September 16, 2006

David Valenstein

Environmental Program Manager
Federal Railroad Administration
1120 Vermont Avenue NW

Mail Stop 20 Washington, DC 20590

Dear Mr. Valenstein,

When Undersecretary of Transportation, Jeffrey Shane was in Rochester, MN on August 25, 2006, he requested
public opinion on a federal loan in the amount of 2.3 billion dollars for DM&E railroad expansion. 1am a 72 year-old
widow who lives approximately 1 mile from the DM&E railroad tracks in Rochester. The tracks run through the heart
of downtown. If expansion of the DM&E occurs, it will have a deleterious effect on my life, health and safety. | live on
the “other side of the tracks” from Rochester’s hospital emergency facilities. The idea of 34 (or more) trains speeding
through Rochestereach day, blocking cross streetsfor approximately 8 to 10 minutes each time, is frightening to me.
Eight minutes can mean the difference between life and death in an emergency. Kevin Schieffer, president of DM&E
claims the one and one-half to two mile long trains will carry coal as well as other products including some hazardous
materials. DM&E has a terrible safety record. Reports of derailments are frequent. They claim the safety problems
will be corrected if they obtain a 2.3 billion dollar loan from the federal government to rebuild the tracks. Why hasn't
safety always been their priority? DMA&E has been consistently lax in maintaining its rails; can we trust them to
change? DM&E has been unable to procure private financing for expansion. No wonder. The company is worth 111
million dollars. It has already borrowed 233 million dollars from the government. How can it possibly repay an
additional 2.3 billion dollar loan? | strongly oppose this loan.

Please allow me to express my heartfelt concern about the potential DM&E expansion. Consider the irony that the
same railroad tracks that originally facilitated the transport of medical patients to the Mayo Clinic could cause its
demise. Two major hospitals as well as many clinic buildings lie within a few blocks of the DM&E railroad tracks. A
chemical spill caused by derailment could jeopardize the lives of hundreds of patients, staff members and other
residents. DM&E is unwilling to consider a Rochester bypass. Why?

Thank you for your time and attention to this matter.

- Nancy B. Bishop
121 14™ Street, NE #701
Rochester, MN 55906-7063

Sincerely,

CC:

President George W. Bush
Senator Norm Coleman
Senator Mark Dayton
Congressman Gil Gutknecht
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Mildred Cottrell
612 12" Avenue SE
Rochester, MN 55904

September 18, 2006

David Valenstein

FRA

Environmental Program Manager
1120 Vermont Avenue NW

Mail Stop 20

Washington, DC 20590

Dear Mr. Valenstein

I am contacting you in regards to the DM&E application for a loan to expand its railroad
line through Southern Minnesota, in my case Rochester.

I feel with DM&E’s track record it would be an unwise and unsound business decision to
approve a loan for them. I also don’t believe the tax payers of Minnesota should wind up
picking up the slack for the DM&E. I am one of those Minnesota taxpayers and I live in
Rochester, MN.

I am an RN for the Mayo Medical Center at Rochester Methodist Hospital in the
Orthopedics Post-Surgical Department. I am in fear of what it may mean having the
DM&E going through our fine city at high speeds carrying hazardous materials. If there
should be an evacuation of patients and people in the area of the Rochester Methodist
Hospital alone it could be catastrophic. Many of our patients on the orthopedic unit are
unable to make it the distance it would require to get them to safety and there isn’t
enough equipment available to transport the number of patients we have at the Rochester
Methodist Hospital. -

So I sincerely hope you take into serious consideration our patients when you consider
giving the DM&E a loan to expand its rail line.

Thank you very much for your time and consideration of this matter.
Sincerely

NG 477y,

Mildred A. Cottrell RN




L /4 fenstein

Enviromentd/ /%j/m WM/‘;W
fg/@«%’/ (A< //’Wﬂ-c/ /)7//7//5/7;7/&/7
L) 20 [fermon ) e Ny
/77_/7/’/ gﬁp&@
Wshe sz 900, D, 20590

Lear W, /%//ﬁé Ferh !

/73 /fW Wﬁffﬁﬁaﬂ‘/zenw/ f#xﬂff?éf’fyx’; -
L ritig o A TR T Fadind B ook
‘ Ll rpeler Qlny 4ie Doty menss v Sereen

»/;D%s é/m 2 /ﬂ 5 f%)ﬁh 5 mm

A TS
Sottrd 70 yy i i0 A 7 S Pty @ it 7 ptong 17 AR
A2 Yo Lok, Fpe Mz/y$ec%€fw/pﬂ%ﬂwﬁ;};}7/

\Eéf_\m L A S 12 Share oL /%%z%ﬁ 277

s (S5s¢q e,

Z 27 g;//gwé/y Concevgal a7 7 e Frgs
OL F#+s /5’/“”3 AVE NOX s e /:474'6/!96,9
o e 0//2/_746/-@757’7%;" Wes7a) Aer C”//%

_sucerely |

- _Cery Dk

SO6 (P YE

cc ! IPsident George W/ s
Sentror N)ofm Col&ns
Seusiee A Deiby

- O GpEEEAL S S e




 hda A'M e DU Lo apbent

; ﬁmﬂ/ Qe A WWME MW%W
| Yhwughll:
SW,@,MW Z‘&c@ &ém&»ﬂ/cz/éﬂ (/QM

dward f F%

g /171 @455




- ; Sear /Y
fj}fuw Uﬁuw@/u
ICRI)IAIE (20 Goersry /o

S —' %91_, @/Z}@O 4@/“7/«&0‘.@9_@4&/

Z%/KQ%F»G?.V@D/\/ e @@/@m
/7" IS SBE TD OUE A Lomy B Sies

TO A o7 T PO SO A LDTT
| Taeesy v wsesry  DM~Es (Zayods

ezl iy loa) sumo ze

LQOuo 2:—7 (5D, — NDS@V @z @cﬁg‘" |
Suzu/cu«——— MOT D [7%E s 2 2o

SHEZ., / ﬂM ooy Colieonsd P05
- LOpsg RIS A2OJET Lo DO GO ThE
UA@ML %uuaf THIT LS Te= /Lff%/a Cuwc

T Dous Be Ecouor DU icunss L Ceorm,

" . . SR k S -




ﬂc_ZfMy//é 2006 .

[/ L0 /MW W)

Mﬁ// 4/'57' L0
Ww@m D Q20570

Des o kit

@@;&%@lz@%ﬁgﬂ% Bk e ok Glin

Uiniitsfofdongy Dty Misoael > britn (On) Soulivilie e
M@éﬁ o

A o ercsnid Aokl OE o i 5 e i 2w

Lint B pasg 2L o, 22 gt " Ay ool o B dtlid s
__ZQMM Lhao DN chotn sy St /wzv%%gml ......
o en A

1576 R Y W T
) Mn.s5 %0,

CC~ Drsaordt Levege o B 1050

Nran
MW&JM




Do~oddd & Hoeb!
JMES Lok A AVE




Sepitember 12, 2006

David Valenstein

Environmental Program Manager
Federal Railroad Administration
1120 Vermont Avenue NW

Mail Stop 20

Washington, DC 20590

Re: Federal Railroad Administration Loan to DM&E

Dear Mr. Valenstein,

The Undersecretary of Transportation Jeffrey N. Shane has asked us to share our
thoughts on the issue of a federal loan to DM&E.

| oppose it.

The BearingPoint group found that even with the most opftimistic the DM&E
would not be able to keep up with loan payments. Even though the DM&E will
not be required to offer collateral and they will be given a six-year window
before they would have to start making payments on the loan. Bad business.

DM&E received $233 million FRA loan to make improvements in their safety;
however, DM&E's overall safety record got worse, not better. $233 million and it
got worse?

The railroad will look to the taxpayers at aide them when the accidents and
spills start happening. The question is not, will they happen, it's when then
happen.

The railroad is asking for taxpayer funds to support its project, but they have
been unwilling to consider the real safety concerns raised by us, the citizens in
the communities that DM&E expects to pay for its expansion. After a sure to
happen accident or incident, | will be seriously ill or dead, | won't be able to
send in tax dollars; you will have to send money to my family because | will not
be able to support them any longer.

If the Federal Government continues to grant these types of loans, it is certain
the deficit will continue to grow and further burden the taxpayers.




David, stop this before it gets out of control. Make the DM&E accountable for
their actions and projected actions.

Thank you for listening to my concerns,

Tamra Kottke
1828 Fourth Avenue Southwest

Rochester, Minnesota 55902

CC:

President George W. Bush
Senator Norm Coleman
Senator Mark Dayton
Congressman Gil Gutknecht
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DM&E loan'slated for fmal review

By BRADY AVERILL
baverill@startribune.com

WASHINGTON - An eight-year

wait for an answer to whether'
the Dakota, Minnesota & East-

ern Railroad (DM&E) will be
allowed to expand in southern
Minnesota is almost over.

The Federal Rail Admin-
Jistration is collecting public

comments on environmen-

tal impact statements for the
project until Oct. 10. After the

comments are reviewed and

the . administrator signs off,
the agency has 90 days to ap-
prove or dény the $2.5 billion
loan for the DM&E. As soon as
- the clock begins, the adminis-
tration can decide at any point,
spokesman Steve Kulm said.
Farm and city leaders from

throughout Minnesota went -
to Washington on Wednesday .

to ask the state’s congressional

delegatlon t'or 1ts support dur-

. ing the review’s final days.

“This is so important to ag-
riculture that we get a rail line

that we canrely on,” said Kevin.

Paap, president of the Minne-
sota Farm Bureau Federation.

Leaders contend that an
improved and expanded rail
line would be an economic
boon for small communities.
It would help lower the cost of
coal, transport crops and bnng
jobs, they said.

“You'vé all heard of a. npple
effect. This is not a ripple ef-
fect,” said Robert Gervais, di-
rector of the Economic Devo-
lopment Authority in Tracy,
Minn. “This is a splash. This is
like dropping a rock in a 5-gal-
lon pail of water.”

The Rochester Coahtlon,
made up of local and Mayo
Clinic leaders, say otherwise.
They expect to file a formal

comment before the October
deadline. The coalition is wor-
ried about additional train cars
running through the town and
potential spills.

The coalition said this sum-

mer that the DM&E was un-
safe. It said that between 2000
and 2005, Federal Rail Admin-
istration reports show that the
DM&E had 900 train accidents
and incidents, which resulted
in 24 deaths.

“Tast week, two Republican

. lawmakens, Sen. Norm Cole-

man and Rep. Gil Gutknecht,
sent a letter asking the De-
partment of Transportation
to study how Rochester can
be protected if the loan is ap-
proved. They expect to hear
from the department within
aweek

“We have serious concerns
about a loan being approved
before there’s a plan to pro-
tect Rochester,” Mayo Clinic
spokesman Lee Aase said.

Brady Averill is a correspondent in the
Star Tribune Washington Bureau: 202-
383-0015




September 19, 2006

David Valenstein

Federal Railroad Administration
Environmental Program Manager
1120 Vermont Avenue, N.W.
Mail Stop 20

Washington, DC 20590

Dear Mr. Valenstein:

I would like to take the opportunity to respond to the loan application request made by DM&E. 1
have several major concerns that include:

* An inability to understand how their loan request can be considered under a program
dedicated to Safe, Accountable, Flexible, and Efficient Transportation. DM&E is an
organization that mocks those same qualities as they have proven to be anything but safe,
accountable, flexible, or efficient.

e They have ignored valid safety concerns of communities including Rochester, Minnesota,
which is a major economic driver in Minnesota and the upper Midwest. DM&E has
proven to be inflexible and unwilling to negotiate a bypass and demonstrates a lack of
concern for the general public and communities involved.

o The premise for the loan is to promote cheaper fuel and a boon to farmers. There is no
evidence of a concrete plan that supports or outlines how these goals will be
accomplished. In fact, early on to obtain the buy-in of smaller communities, there was
significant talk about how the DM&E expansion would help farmers. More recently,
there is acknowledgment that there isn’t a plan or guarantee that this will even happen.

e The ethical issues inasmuch as the same people who oppose this plan will be forced into
supporting, through taxpayer dollars, an enterprise that primarily benefits an individual
businessman.

History would suggest that default of this loan is inevitable. It’s time for the FRA to critically
address concerns and be flexible, accountable, efficient, and safe with any support they give this

request. Until DM&E can prove that they characterize these same Values the loan should be
denled

Thank you for your consideration.

Sincerely,

S I

X Jccd
aelle Larsoii

6123 Steinbauer Dr1ve o
Minnesota City, MN 55959
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Page 1 of 1

Larry & Hazel Melvin

From: Larry & Hazel Melvin lahaz@pie.midco.net]
Sent: Wednesday, September 20, 2006 1:28 PM
To: lahaz@pie.midco.net

Subject: FRA

David Valenstein and others considering granting DME a loan. Please deny the loan to the DME, for the
following reasons. These reasons here are only some of the many concerns we and others in our
community have.

its unfair to railroad competitors to grant a taxpayer loan, while other companies find their own funding.
The loan will hurt communities with a larger population base, like Pierre, Brookings, Huron, Rochester
and others with noise issues, pollution, dust, traffic interruption, emergency services compromised,
accidents at crossings and along the trackside. Nearby schools are dangerously close, as well as our
hospital and medical facility, boys and giris club, state buildings, capitol building, football and baseball
fields, homes and business's paraliel the track, and DME will be hauling dangerous, potentially fatal
materials when a derailment or accident occurs, jeopardizing the safety of everyone. Our town relies on
tourism; all the motels are trackside, who will come stay more than once?

Coal can be processed without hauling it, such as gasification plants next to the coal site, and sending
current instead of hauling something that is old technology. DME wants to haul it, so they can profit at all
others expense. | question their ability to repay the loan, if new technology comes through and they can't
make a profit. The 2.3 biliion dollar loan is just part of the 7 billion they need to complete the project, and
it is questionable if they can repay the 2.3 billion dollar taxpayer part, what about repayment to investors?
Who gets paid first or not at all?

Please don't trust this company with our money. They might have convinced mayors and city council,
with their{our) incentive money and threats to sign early, or risk not getting the best deal, but community
people overwhelmingly don't want it. Our town and others alike have recently done media surveys to ask
this very topic, and have proven this.

Farmers and ranchers have been mis-lead into believing they will benefit, but no contracts have been
signed, and DME will and can haul coal if it is in their best interest. DME has been quoted as saying a
multitude of different things that contradict what they have already said, to fit their objective, a loan
should not be given to an applicant that lacks integrity.

The Burlington Northern have spent 100 million of their own money recently to upgrade and increase
hauling capacity to take care of any additional demands on coal.

In conclusion, we are asking for a denial on the ioan to DME, the harm it will do far outweighs any
possible good that could come out it. Thank you for considering our recommendations,

Larry and Hazel Melvin  09/20/2006
1011 Wells Avenue
Pierre, South Dakota, 57501

%M Iehrer 7/:10 04

9/20/2006



mailto:lahaz@pie.midco.net

September 18, 2006

David Valenstein

Environmental Program Manager
Federal Railroad Administration
1120 Vermont Avenue NW

Mail Stop 20

Washington, DC 20590

Dear Mr. Valenstein:

The Federal Railroad Administration should reject the $2.3 billion Railroad
Rehabilitation and Relief Improvement Financing loan application and any other
loan application from the Dakota, Minnesota & Eastern Railroad for its Powder
River Basin Project. American taxpayer money should not be risked on a private
company with a very great chance of default. Professional analyses of its
finances and safety record show that this company does not deserve or warrant
the loan.

The Surface Transportation Board did not adequately assess the damage this
project would do to Rochester, Minnesota, home to 40% of the people living
along the entire route. The project would deter patients from coming to the
Mayo Clinic, leading to economic failure throughout the city and loss of one of
the finest medical institutions in the world.

Thank you for this opportunity to respond to the recent mailing from the FRA
and the request from Undersecretary of Transportation Jeffery Shane for public
opinion on this matter.

Sincerely,
Emily Myers

802 Sierra Lane NE
Rochester, MN 55906

CC:. Senator Coleman
Senator Dayton
Congressman Gutknecht




Legtenbe s )9, 200

?Z@w A7 NOT affreste DIMs £ 4o

thﬁwud/ﬂwd [@ua/ Wi jLW
end a0 Jr Conpdoe Ay Never /mej%;g ol

%» f[&e bw&”’&”@%f“‘”&hﬁ& o niticdd.
Myk N o Gl /JM&M
AL/ (e pﬂéd?ﬁ{}%d, v/ Amﬂggwwd/%@f& Lo-geelth

(Z/“Q(Lew%/ w@@zf’ Phpees Loaf med e Do

/’
Lwrfdzw% CLp&(?j wa(? 7[7(;4, D Ctan / , //jg/’gza,/ﬂ)ze A

1y
Z/“’/u'(ﬁ*}%i Mé""’fl/j/}tp CAS (.M/w/k /(( { /L(j{ eA_ / |

Ufm/’/gk 'Qw,! A)téi f f” Lk cvie Alals
T2/ 4 |
/L[—:/ﬁ‘fb /é?IA-{ ’/fi&(_ 145'/1"{,' b

(/‘*‘”K‘ﬁﬂ /& C’/{/?/C/(J/;/)W/(jﬁj j X/ ./ A,a«f L/

>/
1 &.o;,,,».(: /M byt . (A( ,g&f,(&f/ &/ )Q/ gp/ﬁw PP At

;
/\

e Mote. Coal vo;g,;p@,{,&.» /f/u v U
‘/}/(»fé/ 42() ~7I¢QC/’V(/

' Thunk

v%v m‘H’\»f / M,/,L_
b T |

2 f e

—_——— asantl e 2 A




;&mﬁ:/téx. ............................................ wé(:;j A

.) .....

% /\/ULDKESQ/@%T“H 2 -2nd - ST /&Wﬁf?’ NP
(QOCHI’STfR MN §EP/-2/0!




el
>ﬂ(/‘£ [/ﬁf/€ﬁ-§]l€l\}’\
€ nviion montef //074/% /Nardgy)

/)20 ey monT A vepn, /l/a/ MNa. / S12/” 27
ashrgton De doso.

Mf. Vdenspein

ko or ¥ gpportenTy TP porife T
?W loneginivy The Dm& E applrzanon véf”
£9.3 B okl As a amal/ busness pPOA L PR
ts [een r@//} hard  since 7//&» to be
/’Né:m(?/e... N \/méf', 1 /wf/@m,‘ needed fo M/ a1y
Intome Yaxes npw oy 5 years — becawr T havent
mado M; nleme | T 6d(1’ 2.3 biflien loan
M T JornmenTT Jo 4 paivatt enriy s

en /9 (/%797%0 AXCALIot o endble o private
\Cfm Yo expan).

P fenst WW%W’O ;;[— nvicmmentiy X

I Mz/mc,




David Valenstein

FRA

Enviromental Program Manager
1120 Vermont Ave NW

Mail Stop 20

Washington, DC 20590

Dear Mr. Valenstein,
My name is Evelyn Torsher. I am 11 years old, and I live in Rochester,

Minnesota. I would like to talk to you about the DM&E train track you’re proposing to
put in my town. I am against it for the following reasons.

I go to St. John the Evangelist Middle School. We already have to practice fire
drills, tornado drills, and lockdown drills (a minimum of 5 each per year). If we
had to practice (and possibly do in real life) train-crashing-into-our-school-drills,
we would go crazy! _ ‘

My uncle was in a severe car accident in Guatemala. Eventually, he arrived here
to get help from the Mayo Clinic. He later went to Charter house, and stayed and
recovered there for about 3 months. Visiting him there, I got to know the
wonderful staff and patients there. If they, too had a toxic waste or train-crashing-
into-Charter House kind of disaster, many of those wonderful people may very
well die, which I do not want to happen.

The peacefulness at Charter House will be ruined with trains going back and forth
right in front of the building.

The Mayo Clinic may be forced to pay millions of dollars for this to happen-and
they shouldn’t have to pay for something this bad to happen to our community.
My dad is doctor at Mayo. 1f the Clinic spends all that money on the trains, many
doctors may be let go, including my:dad. If that happens, I will have to move
away from Rochester, where I've lived for almost my entire life.

They’re asking the government, also, to pay a huge part of the money for this-and
the government has already spent so much money that they don’t have, that even
my grandchildren will be paying off debt-and like I said, I’'m only 11!

I really hope you will consider these issues which I have brought to your
attention. I very strongly disagree with this proposal. I have also called these
issues to the attention of Gil Gutknecht, Andy Welti, and Senator Norm Coleman.
I have also discussed them with my friends. Thank you very much for listening.

Sincerely,

boclyre, 7207 T aher,




1403 Weatherhill Ridge Court, SW
Rochester, MN 55902

September 22, 2006

David Valenstein

FRA

Environmental Program Manager
1120 Vermont Avenue, NW
Mail Stop 20

Washington, DC 20590

RE: DM&E application for expansion through Rochester, MN
Dear Mr. Valenstein:

I am writing you as a concerned citizen of Rochester as well as a taxpayer who is tired of
seeing tax dollars going to support businesses that would not function in any meaningful
way without government support.

The current plan to run the DM & E railroad expansion through the city of Rochester,
less than 5 city blocks away from schools, hospitals, nursing homes and internationally
recognized research facilities is unwise. DM & E has offered no mitigation strategies
that would realistically address the risks of derailment or the constant disruption of rapid
frequent train traffic through the center of a busy vibrant community.

I am also concerned that they feel that the only way that the plan would progress is with a
multibillion dollar loan. If the business plan is sound, why can they not interest private
financing. I suspect this will evolve into another large subsidy for private industry.

Please review the application from DM & E in detail. Have them show you and the
people of Rochester that they have a concrete mitigation plan. Have them share it with
the community and be willing to put guarantees behind its performance. The nonspecific
assurances we have received up until now just is not good enough.

Sincerely

Laurence C. Torsher
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